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The following discussion and analysis of the finahcondition and financial position and resultsayerations

of Kokomo Enterprises Inc. (the “Company” or “Kokoi for the three months ended March 31, 2012
should be read in conjunction with the condenseerim unaudited financial statements and notesetwefor
the three months ended March 31, 2012 and the dnawdited financial statements for thyears ended
December 31, 2011 and 2010 and notes thereto. The condensed interim findstements and notes thereto
have not been reviewed by the Company’s Auditor.

These financial statements, including comparativeaye been prepared using accounting policies in
compliance with International Financing Reportinga®&dards (“IFRS”) as issued by the International

Accounting Standards Board (“IASB”). The Companfilsancial statements are expressed in Canadian
(CDN) Dollars. All amounts in this MD&A are in CDdlbllars unless otherwise stated.

The following information is prepared as at May 292012.

Forward-Looking Statements

Certain statements contained herein are “forwaoitity” and are based on the opinions and estimates
management, or on opinions and estimates providednd accepted by management. Forward-looking
statements are subject to a variety of risks amenainties and other factors that could causeahetents or
results to differ materially from those expressedimplied. Readers are therefore cautioned nopléze
reliance on any forward-looking statement.

Description of Business

The Company is a junior mineral exploration company

Kokomo is a reporting issuer in the Provinces atislr Columbia, Alberta, Quebec and Ontario andsfiall
public documents, including an AIF in its alternfdem, onwww.Sedar.com The Company is a foreign private
issuer in the United States of America and in tagpect files, on EDGAR, its Annual Report on F@®AF and
other reports on Form  6K. The following link, http://www.sec.gov/cgi-bin/browse-
edgar?action=getcompany&CIK=8251Will give you direct access to the Company’s Udiiftates Securities
and Exchange Commission (“U.S. SEC”) filings.
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Results of Operations

The Company was incorporated on August 24, 19&fritish Columbia, Canada. The principal businesthe
Company is the acquisition, exploration and, ifraated, the development of natural resource prigsert

The common shares of the Company trade on the GanBlditional Stock Exchange (CNSX) under the symbol
“KKO”, and in the USA, the Company's common shares trade on the OTGQr the trading symbol
'KKOEF'. The Cusip number of the Company’s comrebares is 500323100. The Company’s head office is
located at 1000 — 1177 West Hastings Street, Vamo8ritish Columbia, Canada, V6E 2K3. The Compan
transfer agent is Computershare Investor Services Ibcated at 510 Burrard Street, Vancouver, &riti
Columbia, Canada, V6C 3B9.

At the Annual General Meeting of the Company’s shatders which was held on June 16, 2011, the
shareholders received the Audited Financial Statésrfer the year ended December 31, 2010 and 200 %a
Auditor’s Report thereon; fixed the number of Dias for the ensuing year at four; elected Bed&&lpakian,
Jacob H. Kalpakian, Gregory T. McFarlane and Fred. A ejada as Directors of the Company; re-appdinte
the Company’s Auditor, Smythe Ratcliffe, Charterddcountants, for the ensuing year and authorized th
Directors to fix the remuneration to be paid to alitor and, re-approved the Company’s 2004 Stpkion
Plan. The 2012 Annual General Meeting of the Camgpsischeduled to take place on June 20, 2012.

On May 6, 2011, the Company entered into a bind@tigr of intent (“LOI") with Arqueana de Minerids
Metais Ltda. (“Arqueana”) and its shareholders (f@@ana Group”) in respect to Arqueana’s mineral
concessions and Arqueana’s real estate (“Arquedxssets”). Pursuant to the LOI, the parties agteeehter
into a Definitive Property Option Agreement wittanperiod of 60 business days whereby the Comparydwo
have been granted the right to acquire up to a 7i§#, title and interest in Arqueana’s Assets bgking
staged cash payments totaling $800,000, issuirtgad iumber of 7,000,000 common shares of the Cagnpa
and incurring property related expenditures total8,000,000 over a period of three years. Uponimegra
75% right, title and interest in Arqueana’s Ass#hie, Company would have been obligated, subjecettain
terms and conditions, to issue an additional 3@WM,common shares of the Company and to make adaliti
payments totaling $1,000,000. In respect to ltlem tontemplated transaction, the Company hiredehdces

of Wardrop, A Tetra Tech company, to prepare arteah report in accordance with NI 43-101 for a due
diligence review on Arqueana’s Assets which was meted and had an effective date of August 12, 2011
During the months of August and September 2011, Gbenpany attempted to renegotiate the terms and
conditions of the LOI with the Arqueana Group. Hwer, the Company’s attempts to renegotiate thmestand
conditions of the LOI with the Arqueana Group waresuccessful, as a result of which, on Octobe0412he
Company decided not to proceed any further withAtgpieana Group in respect to Arqueana’s Assets ttam
Company decided to abandon this project.

On June 1, 2011, the Company entered into an lovédtlations Agreement with an arm’s length party i
Germany (the “Arm’s Length Party”) for a period folur months for a cash consideration of US $750 thed
granting of 120,000 incentive stock options which exercisable at the price of $0.15 per commoresivhich
expire on June 1, 2012. In the event that the Aidmength Party does not exercise its incentivekstgdions by
the expiry date, then the Company is obligated akera cash payment of US $3,250 to the Arm’s LeRgtthy.

On February 8, 2010, the Company entered into difgnletter of intent (“LOI”) with an arm’s lengtbarty to
acquire a 75% right, title and interest in the acef rights of the Zaniza Iron Ore Property, locatedhe
Municipality of Sola De Vega in the State of Oaxatdexico. The parties to the LOI had agreednteeinto

a Definitive Agreement by March 31, 2010 (“The Digaal). Subsequently, an Amending Agreement was
entered into and was executed by the parties wiérbb Deadline was extended to August 31, 2010.thas
Company was unable to enter into a Definitive Agreet by the expiry of The Deadline, the Companyidkzt
not to proceed any further with this acquisition.
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The Company was previously registered extra-praafiyounder theCorporations Registration Aah the Province
of Nova Scotia, Canada in order to participate faeraler for a Special License in respect to thdéoeafion of salt
and potash on certain claims. The Company paatieipin the tender, however, due to delays in bgiagted a
Special License, the Company withdrew its partiagpafrom the tender and the Company decided nogriew its
registration as an extra-provincially registerechpany under th€orporations Regulations Aat the Province of
Nova Scotia, Canada.

For the three months ended March 31, 2012:-

» The Company’s operating expenses were $47,213magared to $51,165 for the corresponding
period in 2011,

» The Company realized a net loss and compreherssgeof $47,213 as compared to $51,165 for the
corresponding period in 2011.

e« The Company’s total assets were $2,044 as compgar&d53,923 for the corresponding period in
2011. The impairment of mineral property interestthe amount of $151,339 during the year ended
December 31, 2011 contributed to the decreaseedEtimpany’s total assets.

» The Company’s total liabilities were $238,106 aspared to $171,724 for the corresponding
period in 2011.

 The Company had a working capital deficiency of 283 as compared to a working capital
deficiency of $169,141 for the corresponding peiiod011.

The Company is presently not a party to any legatgedings whatsoever.

Mineral Properties

1. Extra High Property

As at January 1, 2008 the Company held a 66% #stténethe Extra High Property, with the remainingf/a
interest being held by Colt Resources Inc. (“Col&)company that was formerly related by certaimmon
directors and officers. The property is subjecatb.5% net smelter returns royalty ("NSR”), 50%wndfich, or
0.75%, can be purchased at any time by paying $80Qpo the NSR holder.

On January 21, 2008, the Company entered into diorOAgreement (the “2008 Option Agreement”) witblC
whereby Colt was granted the right and option tguae, in two separate equal tranches, the Compa66%6
undivided interest in the Extra High Property. ant to the 2008 Option Agreement, Colt exercthedfirst
tranche of the option by making a cash paymen260%00 to the Company thus acquiring from the Goma
33% undivided interest in the Extra High Properfys a result of exercising the first tranche of dpdion, Colt
increased its undivided interest in the Extra Hgbperty to 67% and has become the operator dExtra High

Property.

In order to exercise the second tranche of theonptolt was required to make a cash payment o $2® to
the Company on or before December 31, 2008. Qditndt exercise the second tranche of the option.
Consequently, Colt now holds a 67% undivided irgeie the Extra High Property and the Company nold#$

a 33% undivided interest in the Extra High ProperBursuant to the Joint Venture which the Compamy
Colt have formed, each party shall henceforth doutte its proportionate share of property relategleaditures.

If any party fails to contribute its share of frigyproperty related expenditures, then its intenéétoe diluted

on a straight-line basis. If any party’s intersstliluted to less than 10%, then that party’'sridein the Extra
High Property will be converted into a 0.5% net keraeturns royalty.
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As at the date of this MD&A, the Company holds &3divided interest in the Extra High Property.

Neither the Company nor the operator of the ExtighHProperty has incurred any meaningful explorato
evaluation expenditures in recent years with respethe Extra High Property. Accordingly, the Canyg has
recognized an impairment provision of $151,339 taBecember 31, 2011(2010 - $nil) to reduce theyazgr
amount to $1. If there is an indication in the fetthat the impairment loss recognized no longé&t&or has
decreased, the recoverable amount will be estimatedhe carrying value of the property will bergased to
its recoverable amount.

Investment in the Extra High Property consistsasts incurred as follows:

Cumulative to

2011 2010 2009 March 31, 2012

Acquisition (property option

payments) $ 0 $ 0 $ 0 $ 150,000
i Staking 0 0 0 3,639

Assessment and miscellaneous 0 0 0 10,311

Geological, geochemical, trenching

and drilling 0 263 1,194 431,160

Colt property option payments 0 0 0 (443,770)

Impairment (151,339) 0 0 (151,339)

$ (151,339) $ 263 $ 1,194 $ 1

2. Ontario Lithium Properties (Mineral Leases)

These Mineral Leases were previously written offhat end of fiscal 2000. During the year endeddbdzer
31, 2008, the Company sold all of its Mineral Leak® gross proceeds of $54,500. However, in tlenethat
at a future date the Mineral Leases are placeddatomercial production, then the Company is emwtitle a
0.50% gross receipts royalty after six months ftbendate of commencement of commercial production.

3. Argueana Property, Brazil
Argueana Property, Brazil

On May 6, 2011, the Company entered into a bind&tigr of intent (“LOI”) with Arqueana de Minerios
Metais Ltda. (“Arqueana”) and its shareholders (f@@ana Group”) in respect to Arqueana’s mineral
concessions and Arqueana’s real estate (“Arqueaxsssts”). Pursuant to the LOI, the parties agteeehter
into a Definitive Property Option Agreement wittanperiod of 60 business days whereby the Comparuydwo
have been granted the right to acquire up to a 7§, title and interest in Arqueana’s Assets bgking
staged cash payments totaling $800,000, issuirgjad iumber of 7,000,000 common shares of the Cagnpa
and incurring property related expenditures totath8,000,000 over a period of three years. Uponiegra
75% right, title and interest in Arqueana’s Assétg, Company would have been obligated, subjecettain
terms and conditions, to issue an additional 3@@W® common shares of the Company and to make adaliti
payments totaling $1,000,000. In respect to tlea tontemplated transaction, the Company hirecé¢héces

of Wardrop, A Tetra Tech company, to prepare arteeth report in accordance with NI 43-101 for a due
diligence review on Arqueana’s Assets which was gleted and had an effective date of August 12, 2011
During the months of August and September 2011, Gbenpany attempted to renegotiate the terms and
conditions of the LOI with the Arqueana Group. Hwer, the Company’s attempts to renegotiate thest@nd
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conditions of the LOI with the Arqueana Group warsuccessful, as a result of which, on Octobe0412he
Company decided not to proceed any further withAtgueana Group in respect to Arqueana’s Assets ttaa
Company decided to abandon this project.

Costs incurred in respect to the Arqueana Propeeas follows:

2011
Due Diligence Report $ 37,492
Advance payment as per Letter of Intent 2,500
Consulting 9,002
Travel 13,326
Miscellaneous 2,608
$ 64,928

As at December 31, 2011, the Company has writtéthefcosts that it has incurred in respect toAtgieana
Property.

First Quarter (March 31, 2012)

During the three months [first quarter] period eshddarch 31, 2012:
* The Company had a net loss and comprehensive fd&70213 or $0.00 per share as compared to a
net loss and comprehensive loss of $51,165 or $fed@hare for the same three months [first guarter
period ended March 31, 2011.

* The Company’s operating costs decreased to $4B2kdmpared to $51,165 for the same period in
2011. The reduction in Management fees contribtdgbe decrease of operating costs.

e The Company’'s weighted average number of commomeshaere 16,575,278 as compared to
13,963,278 for the corresponding period in 2011.

Summary of Quarterly Results

For the Quarterly March 31, December 31 September 30 June 30,
Periods ended: 2012 2011 2011 2011
Total Revenues 0 0 0 0
Loss before other itemg (47,213) (145,825) (58,644) (76,440)
Loss per common sharp

before other items (0.00) (0.01) (0.00) (0.00)
Earnings / (loss)

for the period (47,213) (297,164) (58,644) (76,440)
Basic earnings /(loss)

per common share (0.00) (0.02) (0.00) (0.00)

Kokomo Enterprises Inc.
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For the Quarterly March 31, December 31 September 30 June 30,
Periods ended: 2011 2010 2010 2010
Total Revenues 0 0 0 0
Loss before other item (51,165) (99,552) (117,169) (125,537
Loss per common shal

before other items (0.00) (0.01) (0.01) (0.01)
Earnings / (loss) for theg

period (51,165) (99,544) (117,413) (125,274)
Basic earnings / (loss)

per common share (0.00) (0.01) (0.01) (0.01)

Note: Earnings (loss) per common share calculations énahove tables are based on the weighted averagbenwf
common shares outstanding for the periods Allfitneres covered by all the quarterly periods amppred in accordance
with IFRS

The diluted loss per share calculations are ntgctfd as the effect would have been anti-dilutive.

The Company’s business is not of a seasonal nature.

Risks related to our Business

The Company, and the securities of the Companyldhme considered a highly speculative investmeltie
following risk factors should be given special ddesation when evaluating an investment in any haf t
Company's securities.

The Company does not generate any revenues andhdbasticipate generating any revenues in thesémable
future. Should the Company at a future date gémeany revenues, then the Company intends to rétain
earnings in order to finance growth. Furthermtine, Company has not paid any dividends in the grrdtdoes
not expect to pay any dividends in the future.

There are a number of outstanding securities argeagents pursuant to which common shares of thep@oyn
may be issued in the future. This will result intfier dilution to the Company's shareholders.

Governmental regulations, including those regutetiggoverning the protection of the environment.esax
labour standards, occupational health, waste didpasne safety and other matters, could have amrad
impact on the Company.

Trading in the common shares of the Company malyalited or may be subject to cease trade ordetryatiran
for any reason, including the failure by the Comptmsubmit documents to the Regulatory Authoritiethe
time periods required.

The exploration of mineral properties involves #igant risks which even experience, knowledge aackful
evaluation may not be able to avoid. The pricesiefals have fluctuated widely, particularly ineatyears as

it is affected by numerous factors which are beythrel Company’s control including international, romic
and political trends, expectations of inflation deflation, currency exchange fluctuations, interestes
fluctuations, global or regional consumptive patsgrspeculative activities and increased produdignto new
extraction methods. The effect of these factorshenprice of metals, and therefore the econonability of

the Company’s interests in mineral exploration rtips cannot be accurately predicted. Furthermore
changing conditions in the financial markets, arah&lian Income Tax legislation may have a direvbemsd
impact on the Company’s ability to raise fundsiferinterests in mineral exploration properties.dryp in the
availability of equity financings will likely impesl spending on mineral properties. As a resultlothase

Kokomo Enterprises Inc. -6 -
MD&A Form 51-102F1
March 31, 2012



KOKOMO ENTERPRISES INC.
Form 51-102F1 — Management’s Discussion & Analysis
For the three months ended March 31, 2012

significant risks, it is quite possible that then@many may lose all its investments in the Compamgerests in
mineral properties.

Liquidity and Capital Resources

The Company has incurred operating losses ovemp#se three fiscal years, has limited resources, rand
sources of operating cash flow.

During 2012, the Company shall require at leastO$33 so as to conduct its operations uninterripteth
order to meet this requirement, the Company intdndseek equity and/or debt financings through gigv
placements and/or public offerings and/or loansthé past, the Company has been successful inrgpeguity
and debt financings in order to conduct its openatiuninterruptedly. While the Company does nuoé giny
assurances whatsoever that in the future it wiltiooe being successful in securing equity andétat financings in
order to conduct its operations uninterruptedlys ithe Company’s intention to pursue these metfod&uture
funding of the Company.

As at March 31, 2012:-

The Company's total number of issued and outstgnshiares was 16,575,278 as compared to 13,963,278
for the corresponding period in 2011 (Decembe2811: 16,575,278).

» The Company'’s total assets were $2,044 as compau®tl53,923 for the corresponding period in 2011
(December 31, 2011: $3,140).

* The Company's total liabilities were $238,106 ampared to $171,724 for the corresponding period in
2011 (December 31, 2011: $191,989).

* The Company had a working capital deficiency oB&P63 as compared to a working capital
deficiency of $169,141 for the corresponding peiiod011 (December 31, 2011: working capital
deficiency of $188,850).

During 2011, a total of 1,512,000 share purchaseawss were exercised at $0.10 per share for potaleeds to
the Company of $151,200.

During 2011, a total of 3,697,000 share purchaseants exercisable at $0.10 per warrant share wivite
attached to certain units issued in 2009 expirexkertised. Subsequently, on March 11, 2012, &db#40,000
share purchase warrants exercisable at $0.10 pee sxpired unexercised and on April 16, 2012, tal tof
550,000 share purchase warrants exercisable d@ f8rishare expired unexercised .

On May 10, 2011, the Company closed the non-brakprivate placement, which was announced on Maych 6
2011. The Company issued a total of 100,000 wfithhe Company’s securities at $0.10 per unit farsg
proceeds to the Company of $10,000. Each unitissnsf one common share in the capital of the Gamgp
and one share purchase warrant to purchase anoadtlitommon share in the capital of the Company
exercisable at the price of $0.15 until May 10, 20T he securities issued were subject to a hatibgevhich
expired on September 11, 2011.

On April 15, 2011, the Company closed the secordl faral tranche of the non-brokered private placetne
which was announced on March 30, 2011, and issQ8¢DB0 units of the Company at the price of $0.&0 p
unit for total proceeds to the Company of $50,0@ach unit consists of one common share and one sha
purchase warrant, exercisable to acquire one conshare at the price of $0.15 until April 15, 2018he
securities issued were subject to a hold periodhvbikpired on August 16, 2011.
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On April 1, 2011, the Company closed the first ttaa of the non-brokered private placement, whicls wa
announced on March 30, 2011, and issued 500,0@8 aihihe Company at the price of $0.10 per unitddal
proceeds to the Company of $50,000. Each unitissnsf one common share and one share purchasentyar
exercisable to acquire one common share at the pfi&0.15 until April 1, 2013. The securitiesuied were
subject to a hold period which expired on Augus2@1 1.

During 2010, a total of 1,043,000 share purchaseawss were exercised at $0.10 per share for potaleeds to
the Company of $104,300.

During 2010, the Company issued an aggregate 60480 Units of the securities of the Company toous
investors at the price of $0.06 per Unit for topmbceeds to the Company of $270,000 all of whicliewe
allocated to common shares. Each Unit consistsnefammmon share in the capital of the Company ared o
warrant to purchase an additional common sharedrtapital of the Company at $0.10 per common soara
period of two years from closing date.

If any warrants are exercised in the future, theyfunds received by the Company friiva exercising of warrants
shall be used for general working capital purpos¢swever, there are no assurances whatsoevearthatvarrants
will be exercised before their expiry.

During the three months ended March 31, 2012, tivere no stock options granted to Directors, Ofcand
Employees. On June 15, 2011, a total of 164,2dé& shptions granted to Directors, Officers, Empkyand
Consultants exercisable at $1.25 per share expirexkrcised.

Pursuant to an Investor Relations Agreement withAem’'s Length Party, on June 1, 2011 the Compars/ ha
granted 120,000 incentive stock options to the Arb@ngth Party which may be exercised for a pesiosvelve
months at the price of $0.15 per common sharerespect to the stock option grant is a cash settieémption
which allows the option holder to receive $3,25¢h# stock options are not exercised by the exgatg. The
fair value of the options granted in 2011 has besoulated based on the cash settlement value ,8683and
has been included in mineral property evaluatiostxolThe balance has been reflected in the DeceBier
2011 year-end audited financial statements as arualcand is included in accounts payable and ackcru
liabilities.

If any stock options are exercised in the futunentany funds received by the Company frtime exercising of
stock options shall be used for general workingtabpurposes. However, there are no assurancatsedver that
any stock options will be exercised before thepigx As at March 31, 2012, a total of 120,000einive stock
options exercisable at $0.15 per share are outstand\s at the date of this MD&A, there were noct options
that were exercised.

As at March 31, 2012:-

» the Company had $541 in cash as compared to $9%ef@orresponding period in 2011 (December 31,
2011: $924).

» the Company’'s GST/HST receivables as at March 812 2vere $1,502 as compared to $1,589 for the
corresponding period in 2011 (December 31, 20148%8

* Prepaid expenses in the amount of $nil as comptresnil for the corresponding period in 2011
(December 31, 2011: $1,367).
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Significant Accounting Policies

The Condensed Interim (Unaudited) Financial Statésnbave been prepared in accordance with Intemeti
Financial Reporting Standards as issued by thenatenal Accounting Standards Board.

Off-Balance Sheet Arrangements

The Company does not have any off-balance shestgements.

Trends

Commodity prices have increased significantly, anduld this trend continue then companies suchak®iio
will have difficulty in acquiring mineral properseof merit at reasonable prices.

Related Party Transactions

The Company shares office space with Las Vegas Hrammme.com Entertainment Inc. (“Las Vegas”), a
company related by certain common officers andcttims. Effective as of March 1, 2007, Las Vegaices
the Company $1,500 plus HST per month for providiffice space, telephone and photocopy servicdiseof
supplies, reception, accounting, secretarial ameéromiscellaneous services for as long as suchcssrare
required by the Company. As at March 31, 2012, Vagas charged the Company for its share of (ipeff
expenses of $3,600 (March 31, 2011 - $3,600) dnce(it of $900 (March 31, 2011 - $900).

Las Vegas is related to the Company by virtue efftitt that Las Vegas’ CEO and President, namelghlal.
Kalpakian, is the Vice-President of the Company #re Chairman and CFO of Las Vegas namely Bedo H.
Kalpakian, is the CEO, CFO and President of the @om. Furthermore, Gregory T. McFarlane is a dineof
both the Company and Las Vegas.

Pursuant to the Management Services AgreementKetbakian Bros. of B.C. Ltd. (“Kalpakian Bros.”) el
November 1, 2001, as amended on August 18, 200®addly 31, 2005 and pursuant to the Addendurheo t
Management Services Agreement dated November D, 2004 total amount for Management Fees was $25,000
during the three months period ended March 31, 204&rch 31, 2011: $30,000). In February 2012, the
Management Services Agreement was amended whenelnemuneration payable to Kalpakian Bros. for the
services provided to the Company was reduced t0095plus HST per month effective as of March 1,201
Subsequently, the Management Services Agreemenfusther amended whereby the remuneration payable t
Kalpakian Bros. has been reduced to $2,500 per hmphts HST as of April 1, 2012.The principals of
Kalpakian Bros. of B.C. Ltd. are Bedo H. Kalpak@md Jacob H. Kalpakian, both of whom are directors
officers of the Company. The Management Servicgeedment is renewable on an annual basis, and eithe
party may terminate the Management Services Agreeateanytime by giving three months notice to akteer

party.

On January 21, 2008, the Company entered into donopgreement for the Extra High Property with tCol
Resources Inc. (“Colt”) (see Mineral Properties Extra High Property in this MD&A). During 2008yrsuant to
the 2008 Option Agreement, Colt exercised the fiestche of the option by making a cash payme®260,000
however Colt did not exercise the second trancliseobption.

Colt was previously related to the Company by weirtid the fact that Bedo H. Kalpakian was the Pesgticind
CEO of Colt and is the President, CEO and CFO®fQbmpany, and Jacob H. Kalpakian was the Vicadenmts
and Director of Colt and is the Vice President Biréctor of the Company. Furthermore, J. Waynetbtuivas a
former Director of the Company and was also a threaf Colt.
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In connection with the 2010 non-brokered privacpment (see Liquidity and Capital Resources s1NiD&A),
a total of 3,250,000 Units in the capital of then@p@ny were subscribed for by a company owned bydiveztors
of the Company. During 2010, a total of 1,010,8B@re purchase warrants at $0.10 per share wergsskby
a company owned by two directors of the Companydtal proceeds to the Company of $101,000.

Financial Instruments

The Company has classified its cash as held-falirsiga and accounts payable and accrued liabiliies due to
related parties, as other financial liabilities.

The carrying values of cash and accounts payalleeacrued liabilities approximate their fair valukge to the
relatively short periods to maturity of these fingh instruments. The fair value of due to relgpadties cannot
be reliably measured as there is no market for swgttuments.

The Company’s risk exposure and the impact on tragainy’s financial instruments are summarized below

(@)

(b)

()

Credit risk

Credit risk arises from the non-performance ofnterparties of contractual financial obligations.
The Company’s concentration of credit risk and mmakxin exposure thereto is as follows relating to
funds held in Canada:

March 31, 2012 March 31, 201

Bank accounts $ 541 $ 994

Liquidity risk

Liquidity risk is the risk that the Company will @unter difficulty in satisfying its financial olglations

as they become due. The Company manages its liguisk by forecasting cash flows from operations
and anticipated investing and financing activitiés. March 31, 2012, the Company had accounts
payable excluding accrued liabilities of $95,761afvh 31, 2011- $58,011), which are due within 30
days, and amounts payable to related parties 8,896 (March 31, 2011 - $102,713), which are due
on demand.

Market risk

Market risk is the risk that the fair value or frgucash flows of a financial instrument will fluete
because of changes in market prices. Market riskpeises three types of risk: interest rate risk,
foreign currency risk and other price risk. The @amy is not exposed to foreign currency risk.

0] Interest rate risk

The Company’s cash consists of cash held in bao&uts earning interest at variable interest rates.
Fluctuations in market rates do not have a sigmifidmpact on estimated fair values as of March 31,
2012. The Company is not exposed to significamrest rate risk.

(i) Other price risk

Other price risk is the risk that the fair valuefature cash flows of a financial instrument wilidtuate

because of changes in market prices, other thasethosing from interest rate risk or foreign cooge
risk. The Company is not exposed to other pride ris
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Analysis of expenses

For a breakdown of general and administrative edjperes, please refer to the Statements of Compsie
Loss in the Company’s Condensed Interim Finandiale®hents for the three months ended March 31,.2012

Disclosure over Internal Controls

Disclosure controls and procedures (“DC&P”) areiglesd to provide reasonable assurance that alaete
information is gathered and reported within theetimeriods required by securities regulations arat th
information required to be disclosed is accumulatad communicated to management. Internal contnés
financial reporting (“ICFR”) are intended to proeideasonable assurance regarding the reliabilifinahcial
reporting and the preparation of financial statet:\efior external purposes in accordance with Camadia
generally accepted accounting principles.

Venture Issuers are not required to provide reprasiens in their annual and interim filings retafito the
establishment and maintenance of DC&RI ICFR, as defined in National Instrument NI 881 In particular,

the CEO and CFO certifying officers do not make aagresentations relating to the establishments and
maintenance of (a) controls and other procedursgyded to provide reasonable assurance that infama
required to be disclosed by the issuer in its ahfiliags, interim filings or other reports filedrasubmitted
under securities legislation is recorded and regbwithin the time periods specified in securitiegislation

and (b) a process to provide reasonable assurayarding the reliability of financial reporting aride
preparation of financial statements for externappses in accordance with the issuer's GAAP. THsedr's
certifying officers are responsible for ensuringttiprocesses are in place to provide them withicseit
knowledge to support the representations they aeking in their certificates regarding absence of
misrepresentations and fair disclosure of finandmbrmation.
limitations on the ability of certifying officersf@ Venture Issuer to design and implement on & effsctive
basis DC&P and ICFR as defined in NI 52-109 maylteg additional risks to the quality, reliability
transparency and timeliness of interim and anriliag§ and other reports provided under securlggsslation.

Capital Stock

Authorized share capital:

Investors should be aware that igher

Unlimited number of common shares without nomarabar value
Unlimited number of preferred shares without nohargoar value

Outstanding Share Data | No. of Common | No. of Preferred Exercise Price Expiry Date
as of May 29, 2012 Shares Shares per Share
Issued and Outstanding 16,575,278 Nil N/A N/A
as at May 29, 2012
Warrants as at 2,000,000 Cdn $0.10 August 16, 2012
May 29, 2012 500,000 Nil Cdn $0.15 April 1, 2013
500,000 Cdn $0.15 April 15, 2013
100,000 Cdn $0.15 May 10, 2013
2,000,000 Cdn $0.10 Dec 2/2014
83,333 Cdn $0.10 Dec 22/2014
Stock Options as at
May 29, 2012 120,000 Nil Cdn $0.15 Juh, 2012
Fully Diluted as at
May 29, 2012 21,878,611 Nil
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Outlook

Management'’s efforts are directed towards pursapgmprtunities of merit in the mineral exploraticc®r for the
Company, and Management is hopeful that, in duesepthe Company shall be able to acquire a mipeoapect
of merit.
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